THE RESULT REPORT OF 4TH TELECOMMUNICATION ARENA

The "Result Report" of the 4th Telecommunication Arena arranged by our organization Strategic and Technical Economical Researches Center - STEAM - on 01st – 02nd March 2004, in İstanbul Lütfi Kırdar International Connvention and Exhibition Center / Turkey and sponsored by Sabancı Telekomünikasyon, Turkcell, Mega Communications, Mega Uluslararası Telekomünikasyon Hizmetleri A.Ş., 010012, 01058, 11883, Superonline Telekom, Trendikom, Koç Bilgi Grubu and Eser Telekom is presented to your information below.

__________________________________________________________________________________________

IT STARTED, WE HAVE NOT SEEN ~THE BLESSINGS YET THOUGH!...

· IN THE 3 rd ARENA, IT WAS EMPHASIZED THAT THE INSTITUTIONS OF TURKEY SHOULD BE READY FOR THE COMPETITIVE MARKET, UNTIL THE YEAR 2004 BUT LEAVING ASIDE SOME OF THE POSITIVE ENTERPRISES STARTED, WE SEE THAT NOT MUCH IMPROVEMENT WAS MADE DURING THE PAST 1.5 YEARS.

· BELOW IS THE LIST OF THE LICENSES, WHICH WERE IN THE 2003 WORKING SCHEDULE OF THE TELECOMMUNICATIONS AUTHORITY AND THAT WAS DECLARED TO BE GIVEN UNTILL THE END OF 2003 BUT COULDN’T BE GIVEN, ALTOUGH TWO MONTHS HAVE PASSED, SINCE FULL LIBERIZATION:

· UMTH - LONG DISTANCE TELEPHONE SERVICES

· CABLE TV

· GSTE – BROAD BAND FIXED WIRELESS ACCESS

· SUBSTRUCTURE ADMINISTRATING

· SHARED USAGE OF OKTH

· IT IS NOT AN UNDERSTANDABLE SITUATION THAT THE PRACTICES HAVE NOT BEEN STARTED, ALTHOUGH THE AUTHORIZED PEOPLE DECLARED THAT ALL THE ARRAGEMENTS WERE READY. BELOW IS THE LIST OF THE IMPORTANT ARRANGEMENTS, WHICH WERE IN THE 2003 WORKING SCHEDULE OF THE TELECOMMUNICATIONS AUTHORITY AND DECLARED TO BE  APPLIED TILL THE END OF THE YEAR BUT HAVEN’T BEEN ANNOUNCED YET:

· AUTHORIZATION REGULATIONS

· UMTH AUTHORIZATION

· OPENING THE LOCAL NETWORK TO SHARED USAGE

· FIXING THE REFERANCE PRICES OF THE STANDART INTERCONNECTIONS

· REGULATION OF TRANSITION RIGHTS

· COST ACCOUNTANCY AND CALCULATION DIFFERENTIATION REGULATION 

· GIVING THE LICENSES BY ITSELF, IS NOT SUFFICIENT IN REGULATION PROCCESS; IN ORDER THAT THE ENTERPRISERS -WHICH HAVE OBTAINED LICENSES NEWLY- COULD CARRY OUT AN ACTIVITY THAT IS MEANINGFUL ECONOMICALLY, IT IS IMPORTANT THAT THE TELECOMMUNICATION INSTITUTION SH0ULD MAKE OUT BINDING AND GUIDING ARRANGEMENTS, AND THE TIMING OF ISSUES, SUCH AS REFERENCE INTERCONNECTION CONTRACTS, SHARING THE LOCAL NETWORK, MUST BE  SIMULTANEOUS WITH LICENSING. THE AUTHORIZED PEOPLE OF TURK TELEKOM, DECLARES THAT THEY DO NOT ABSTAIN FROM THE COMPETITIVE MARKET AND THE LOSS OF INCOME THEY EXPECT FROM IT IS ABOUT 3 %, BUT IT IS A FACT THAT THEY ARE TOO SLOW, IN FULFILLING THE DUTIES ON THEIR PART, IN CLEARING THE WAY OF THE COMPETITIVE MARKET.

· PROCEDURAL TRANSPARENCY SHOULD BE THE MAIN PRINCIPLE. FROM THIS POINT OF VIEW, IT IS VERY IMPORTANT FOR TURKEY TO PRESENT, A CLEAR AND CONCRETE REGULATION WITH THE LEGAL ISSUES AND WITH THE ARRANGEMENTS, INORDER FOR THE POTENTIAL INVESTORS TO CARRY OUT THEIR INVESTMENTS IN THE TELECOMMUNICATION MARKET OF TURKEY. THE LICENSE ARRANGEMENTS SHOULD BE MADE IN TIME AND IN ACCORDANCE WITH THE CRITERIA DECLARED BEFOREHAND AND SHOULD BE FLEXIBLE TO ADAPT THE CHANGES THAT MAY TAKE PLACE IN THE REGULATORY FRAME. LACK OF TRANSPARENCY DECREASES THE CONFIDENCE OF THE INVESTORS AND SLOWS DOWN THE LIBERALIZING PROCESS.

· THE CODE OF TELECOM 4502, WHICH ANTICIPATED LIBERIZATION, WAS ISSUED IN 2000. NAMELY THE POLITICAL AUTHORITY PUT FORWARD A WILL FOUR YEARS AGO. SINCE THIS WILL HAS NOT BEEN FOLLOWED UP, THE PRESENT SITUATION HAS OCCURRED. THEREFORE THE POLITICAL AUTHORITY SHOULD BE THE INSPECTOR OF PUBLIC OFFICERS AND SHOULD BE THE FOLLOWER OF THE WILL THAT IT PUTS FORWARD.

· IN THE SECTOR, DOMINANCE OF MOBILE COMMUNICATION IS INCREASINGLY DEVELOPING BUT THE REGULATIONS AND DEMANDS FOCUSED ON THE FIXED ENTERPRISER SUCH ISSUES AS REFERENCE INTERCONNECTION, SHARING THE MOBILE NETWORK (MVNO) IN MOBILE SECTOR, SHOULD BE ARRANGED SIMULTANEOUSLY AND WITH THE SAME INTENSITY AS OF THE FIXED SECTOR.

· ·WHEN THE PRACTICES IN EUROPE ARE EXAMINED, IT IS CLEARLY SEEN THAT WHEN THE LIBERIZATION IS APPLIED, THE NUMBER OF USERS INCREASE AND DUE TO THE FACT THAT THE PRESENT USERS USE MORE, THE TOTAL INCOMES INCREASE ALTHOUGH THE TARIFFS ARE REDUCED AND THIS POINT HAS BEEN CONFIRMED BY THE REPRESENTATIVES OF WORLD BANK, EUROPEAN COMMISSION, ITU, FCC, WHO ATTENDED THE ARENA AND WHO HAD VERY IMPORTANT CONTRIBUTIONS. IN ORDER TO TOLERATE THE DELAY THAT WE ARE INVOLVED, IT WILL BE SUFFICIENT TO LEARN FROM THE PRACTICES AND EXPERIENCES OF THE EUROPEAN UNION AND APPLY THEM IN TURKEY. EXCESSIVE REGULATION MUST BE AVOIDED IN ORDER NOT TO PREVENT COMPETITION.

· COMPETITION DOES NOT CONTINUE ONLY THROUGH PRICES. IT IS ALSO CONTINUED THROUGH TECHNOLOGY AND THROUGH THE QUALITY OF THE SERVICE. THEREFORE, IF THE CONDITIONS OF COMPETITIVE MARKET COULD BE FORMED PROPERLY;

· THE PRICES WILL DECREASE

· APPLICATIONS OF THE NEW TECHNOLOGIES WILL BE STARTED MUCH QUICKER

· QUALITY OF SERVICE WILL INCREASE

· TOTAL INCOMES AND SHARE OF THE TELECOM MARKET WITHIN THE   ECONOMY WILL INCREASE

· EMPLOYMENT WILL IMPROVE.

· FOR INSTANCE PROVIDING THAT THE LICENSES OF REMOTE DISTANCE COMMUNICATION HAD BEEN GIVEN IN THE BEGINNING OF THE START AND THE NEW ACTORS OF THE MARKET HAD BEEN ABLE TO START THEIR ACTIVITIES, TURK TELEKOM WOULD REDUCE ITS REMOTE DISTANCE TARIFFS. IT WOULD INEVITABLY DO THIS. BECAUSE;

· IT WOULD WANT TO MINIMIZE, THE SHARE OF THE LOSS IN THE REMOTE DISTANCE INCOMES WITHIN TOTAL INCOMES, AS A RESULT OF THE COMPETITION

· THIS WOULD BE NECESSARY IN ORDER TO MAXIMIZE ITS SHARE WITHIN THE COMPETITIVE ENVIRONMENT.

· SINCE OTHER ENTERPRISERS WOULD HAVE TO FOLLOW THIS, TURKISH PEOPLE WOULD BE PAYING LESS IN THE REMOTE DISTANCE CALLS BETWEEN CITIES AND COUNTRIES, AND WOULD BE RECEIVING A MORE QUALITY SERVICE.

· IN THE 3 rd ARENA IT WAS DETERMINED THAT THE MARKET SHARE OF TELECOM IN TURKEY WAS 8 BILLION $, AND THE POTENTIAL IS 15 BILLION $.  IT IS A SERIOUS SITUATION THAT THIS DETERMINATION IS STILL APPROXIMATELY TRUE, ALTHOUGH 1.5 YEARS HAVE PASSED. SOMETHING HAS BEEN GOING WRONG. THE OPERATORS CANNOT ENLARGE THEIR MARKET SHARES. CAN'T THEY ENLARGE OR DOES SOMETHING PREVENT THEM?

· IN A PRESENTATION OF THE TELECOMMUNICATION INSTITUTION, THE REFLECTION THAT ANTICIPATE THE MARKET IN 2011 AS 17 BILLION $, WHICH IS 9 BILLION $ FOR TODAY. THIS AROUSED ANXIETY AS TO THE PROBABILITY THAT THE TRANSITION TO THE COMPETITIVE MARKET, WILL NOT BE REALIZED AS QUICKLY AS THE SECTOR HOPES IT TO BE. BECAUSE, GIVEN THE TRENDS IN THE PRACTICES OF THE EUROPEAN UNION AND IMPROVEMENTS IN THE ECONOMICAL SITUATION, THERE SHOULD BE EXPECTED A MARKET OF 30-35 BILLION $ FOR THE YEAR 2011.

· REGULATORY INSTITUTION’S BEING LATE, THE ATTITUDE OF TURK TELEKOM, WHICH DOES NOT FEEL READY FOR THE DYNAMICS OF THE COMPETITIVE MARKET AND THE POLITICAL AUTHORITIE’S NOT FOLLOWING UP THEIR POLITICAL WILL, HAS BECOME TO CONSTITUTE AN OBSTACLE BEFORE TRANSITION TO COMPETITIVE MARKET. ANOTHER OBSTACLE IS THE VERY HIGH TAXES THAT AMOUNTS TO SUCH RATES AS 62 %.

· FOR THE TIME BEING, THERE IS NO SUCH CHOICE BETWEEN LIBERALIZING AND PRIVATIZATION. WHAT IS ESSENTIAL IS TO TAKE THE NECESSARY STEPS TO BRING THE MARKET INTO THE MOST COMPETITIVE LEVEL. HOWEVER, PRESENCE OF A PUBLIC OPERATOR DOMINANT IN THE  MARKET, INCREASES THE POSSIBILITY OF MAKING REGULATORY DECISIONS IN FAVOR OF THIS OPERATOR.

· AT THE POINT THAT WE ARE INVOLVED NOW, PRIVATIZATION OF TURK TELEKOM IS NOT FOR THE SAKE OF THE INCOMES, BUT OF

· FACILITATING THE TRANSITION TO A COMPETITIVE WARKET,

· TO GIVE TURK TELEKOM DYNAMISM, THAT WILL ASSURE A QUICK ADAPTATION TO THE CONDITIONS OF THIS MARKET.

· TO GIVE TURK TELEKOM A COMPANY STRUCTURE, WHICH CAN TAKE ITS PLACE AMONG THE ACTIVE PLAYERS OF THE   MARKET IN ACCORDANCE WITH THE COMMERCIAL NORMS.

· WHEN MENTIONING THE COMPETITIVE MARKET, THE WORD EQUAL HAS BEEN DWELLED UPON AND IT HAS BEEN EMPHASIZED THAT THE ACTORS IN THE MARKET, WHETHER THEY ARE PRESENT OR WILL BE PRESENT IN THE FUTURE, WHETHER THEY ARE IN A DOMINANT POSITION OR NOT, SHOULD COMPETE IN EQUAL CONDITIONS. IMPORTANCE OF THE ISSUE HAS BEEN EXPLAINED WITH THE EXAMPLES GIVEN IN RELATION TO ADSL ETC. (SUCH AS THE INCOMPARABLE DIFFERENCE BETWEEN THE SERVICE TARIFF OF TURK TELEKOM AND THE TARIFF THAT IT APPLIED FOR OTHER LICENSED ENTERPRISERS).

· TURK TELEKOM HAS DECLARED THAT IT WILL START THE INVESTMENTS FOR 2 MILLION PORTS ADSL AND BROADBAND WIRELESS LOCAL NETWORK. PROVIDING THAT TURK TELEKOM IS PERMITTED TO DO SO, WITHOUT THE FAIR COMPETITION CONDITIONS IN WHICH EVERYONE COULD COMPETE EQUALLY, THE PRINCIPLE OF "EQUALITY" WILL BE VIOLATED AGAIN, JUST IN THE BEGINNING.

IF THE ABOVE MENTIONED ISSUES ARE NOT REALIZED URGENTLY, THE YEAR 2004 WILL BE A LOST YEAR FOR TELECOM SECTOR OF TURKEY.
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